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2025 IFA Study Background

• The District imposes an impact fee per Utah State Law to 

mitigate the impact of new development on public 

infrastructure. 

• First step was the completion of an Impact Fee Facilities 

Plan (IFFP). Bowen & Collins hired to facilitate.

• Second step is the completion of the IFA.  Zions Public 

Finance was hired to facilitate.

• Last IFFP and IFA completed in 2023.



Two Impact Fee Areas 

• The District has two different impact fee areas:
• General Service Area (GSA) – all service areas 

except Promontory
• Promontory Service Area (Promontory)

• Promontory provides its own water rights 
(water lease fees) and developed most of 
their own infrastructure

• Promontory receives a credit back after a 
new customer pays their impact fee 



Components of the Impact Fees

• Water Rights
• Source Production
• Storage
• Distribution
• Operations Support



Methodology for Impact Fee

• If there is excess capacity in any of the five 
components:

• New development must “Buy-In” to the excess 
capacity

• If there is not excess capacity in any of the 
five components:

• New development pays for the capital projects to 
meet future demands

• 10-year growth window used to determine cost 
share



Impact Fee Calculation

• The IFA determined the cost of 1 Gallon Per Minute 
(GPM) on peak day increased since the IFA in 2023

• General Service Area (GSA):
• 2023 IFA for 2026 - $18,239
• 2025 IFA for 2026 - $20,945 

• Promontory Service Area (Promontory)
• 2023 IFA for 2026 $5,541 (after credits)
• 2025 IFA for 2026 $6,592 (after credits) 



Average Impact Fee

• During 2025 the average impact fee has 
been $6,995

• The new impact fee will have a 15% to 
19% increase depending on the location 
within the District

• New average 2026 impact fee based on 
2025 average would be between $8,044 
and $8,324
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